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Laughing Stock Vineyards Passes HST Tax Savings Along to Wine Consumer
- New Harmonized Sales Tax Actually Means Lower Winery Pricing -

PENTICTON, May 25, 2010 — While the upcoming introduction of the HST (Harmonized Sales Tax)
in BC will cause the costs of many items to increase, BC wineries have the opportunity to pass
those savings directly on to the consumer, thus decreasing the cost of BC wine when purchased
directly from the winery.

Laughing Stock Vineyards has chosen to do just that and as of July 1, 2010, will be passing along
the 3% tax savings from the transition to HST to wine buyers on their website and in their tasting
room. Currently, wine is one of the only products sold with taxes included in the display price and
most consumers are not even aware that the current tax rate for wine in BC is 15% which includes
5% GST and 10% PST liquor tax. Therefore the taxation of wine will actually decrease when the
12% HST is introduced.

The BC Liquor Distribution Branch recently revealed there will be no tax savings passed through to
the consumer as the LDB changed their liquor mark-up on all domestic and imported wine and
spirits to offset that potential savings. BC wineries, however, are not affected by that new LDB liquor
mark-up when they sell directly from the winery and thus have flexibility to adjust pricing to reflect
the lower tax rate.

“Coming from a business background, we look at the big picture and since we have the option to
decrease our pricing without hurting our bottom line, we are going to pass that tax savings along to
the wine consumer,” says David Enns, winemaker and winery owner. “We just feel that this is the
right thing to do. We eat it, you drink it.”

Visitors to www.laughingstock.ca and Laughing Stock’s tasting room on the Naramata Bench can
expect to see price adjustments effective July 1%, 2010.

About Laughing Stock Vineyards:

Located on the picturesque Naramata Bench in British Columbia’s Okanagan Valley, Laughing
Stock Vineyards is a serious enterprise with a lighthearted attitude. David & Cynthia Enns gave up
their careers as research consultants in the investment industry to pursue their dream of founding a
winery. And with a name like Laughing Stock, they wake up everyday with the motivation of not
living up to their name. Fortunately, their flagship wine, Portfolio, has received many accolades and
awards. www.laughingstock.ca.
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